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H 1262. 2

HOUSE BI LL 1836

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives MDonal d, Al exander, Cenents, Crouse, Schindler
Condotta, Ahern, Ericksen, Newhouse, Kristiansen, N xon, Bailey,
Hi nkle, Talcott, Cox, Holnnguist, Wods, Strow, Wlsh, Dunn, Curtis,
Shabro, Buri, Sunp, Haler, Canpbell, Pearson and MCune

Read first tine 02/08/2005. Referred to Commttee on Fi nance.

AN ACT Relating to a supermgjority vote by the legislature to
i ncrease taxes; reenacting and anmendi ng RCW 43. 135. 035; and providing
a contingent effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.135.035 and 2001 ¢ 3 s 8 and 2000 2nd sp.s. ¢ 2 s
2 are each reenacted and anended to read as foll ows:

establ-shed—under—this—ehapter)) A tax increase nmay be inposed only by
a favorable vote of three-fifths of the nenbers of each house of the
legislature, as provided in Article VII, section . . . of the state
Constitution (HJR .... (H1180.2/05)).

(2)(a) If the legislative action under subsection (1) of this
section will result in expenditures in excess of the state expenditure
l[imt, then the action of the legislature shall not take effect until
approved by a vote of the people at a Novenber general election. The

p. 1 HB 1836



© 00O N O O B~ WDN P

e
= O

W W W W W W W W WMNDNDNMNDNDNMNDNMNDNMDDNMNDMNMDNEPRPRPRPEPRPERERPEPERLPR
0O N O O W NPEFP O OO NO O P WNEPOOOOLOMNO OGP owNDN

of fice of financial managenent shall adjust the state expenditure limt
by the anmount of additional revenue approved by the voters under this

section. This adjustnent shall not exceed the anobunt of revenue
generated by the legislative action during the first full fiscal year
in which it is in effect. The state expenditure limt shall be

adj ust ed downward upon expiration or repeal of the legislative action.
(b) The ballot title for any vote of the people required under this
section shall be substantially as foll ows:

"Shall taxes be inposed on . . . . . . . in order to allow a
spendi ng increase above |last year's authorized spending adjusted for
inflation and popul ati on increases?"

(3)(a) The state expenditure limt may be exceeded upon decl aration
of an energency for a period not to exceed twenty-four nonths by a | aw
approved by a two-thirds vote of each house of the legislature and
signed by the governor. The law shall set forth the nature of the
energency, which is limted to natural disasters that require i nmediate
governnent action to alleviate human suffering and provi de humanitari an
assistance. The state expenditure limt my be exceeded for no nore
than twenty-four nonths foll ow ng the declaration of the enmergency and
only for the purposes contained in the energency decl aration.

(b) Additional taxes required for an energency under this section
may be inposed only until thirty days following the next general
el ection, unless an extension is approved at that general election.
The additional taxes shall expire upon expiration of the declaration of
ener gency. The legislature shall not inpose additional taxes for
ener gency purposes under this subsection unless funds in the education
construction fund have been exhaust ed.

(c) The state or any political subdivision of the state shall not
i npose any tax on intangi ble property listed in RCW 84. 36.070 as that
statute exists on January 1, 1993.

(4) If the cost of any state program or function is shifted from
the state general fund on or after January 1, 1993, to another source
of funding, or if noneys are transferred fromthe state general fund to
anot her fund or account, the state expenditure |imt commttee, acting
pursuant to RCW43. 135.025(5), shall lower the state expenditure limt
to reflect the shift. For the purposes of this section, a transfer of
money fromthe state general fund to another fund or account includes
any state legislative action taken after July 1, 2000, that has the
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effect of reducing revenues from a particular source, where such
revenues would otherw se be deposited into the state general fund
while increasing the revenues from that particular source to another
state or |ocal government account. This subsection does not apply to
the dedication or use of lottery revenues under RCW 67.70.240(3) or
property taxes under RCW 84.52.068, in support of education or
educati on expenditures.

(5) If the cost of any state programor function is shifted to the
state general fund on or after January 1, 2000, from another source of
funding, or if noneys are transferred to the state general fund from
anot her fund or account, the state expenditure |imt commttee, acting
pursuant to RCW 43.135.025(5), shall increase the state expenditure
limt to reflect the shift.

NEW SECTION. Sec. 2. This act takes effect January 1, 2006, if an
amendnent to Article VII of the state Constitution (requiring
supermgjority l|egislative approval for tax increases, HIR .... (H
1180.2/05)) is validly submtted to and is approved and ratified by the
voters at the next general election. |If the proposed anendnent is not
so approved and ratified, this act is null and void in its entirety.

~-- END ---
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